UMS Holdings Berhad

(Company No. 74125-V)

(Incorporated in Malaysia)

and its subsidiaries

A  
Notes to Interim Financial Report on Consolidated Results For the Period Ended 30 June 2015

_________________________________________________________________________________________


A1        Basis of preparation

            This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing    

            Requirements of the Bursa Malaysia Securities Berhad, including compliance with Malaysian Financial Reporting 

            Standard (MFRS) 134, Interim Financial Reporting and with IAS 34, Interim Financial Reporting  and should be read in     

            conjunction with the Group’s audited financial statements for the year ended 30 September 2014.  

            The Group adopted the following new Malaysian Financial Reporting Standards (“MFRSs”),  and   Amendments to 

             published standards mandatory for annual financial periods beginning on or after 1 October 2014:

Standards Amendments
	

	Amendments to MFRS 132 – Offsetting Financial assets and Financial Liabilities

	

	Amendments to MFRS 136 – Recoverable Amount Disclosures For Non-Financial Assets

	


	Annual Improvements to MFRSs 2010 – 2012 Cycle as follows:

	

	· Amendments to MFRS 3       Business Combinations
	

	
	

	· Amendments to MFRS 8       Operating Segments
	

	
	

	· Amendments to MFRS 116   Property, Plant and Equipment
	

	
	

	· Amendments to MFRS 124   Related Party Disclosures 
	

	

	· Amendments to MFRS 138   Intangible Assets
	

	

	Annual Improvements to MFRSs 2011 – 2013 Cycle as follow:

	

	· Amendments to MFRS 3        Business Combinations

	

	· Amendments to MFRS 13      Fair Value Measurement
	

	
	

	· Amendments to MFRS 140    Investment Property
	


A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2014 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material handling products and systems and industrial  

spare parts. As such the trading nature or operations of these companies does not linked directly to seasonality or 
cyclicality.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review. 
A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review.

A8
Segmental reporting

The segmental analysis for the Group for the financial period ended June 30, 2015 are as follows:
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A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought           forward without amendment from the previous annual financial statements.

There were no valuations of property, plant and equipment performed or brought forward from the previous financial year.

A10
Material events subsequent to the end of the interim period

On 12 January 2015, the Board of Directors announced that the Company intends to seek the approval of its 

            shareholders to undertake the proposed purchase and/or hold its own shares of up to 10% of its issued and paid-up 

            share capital of the Company in accordance with Section 67A of the Companies Act, 1965. This proposal was  

            approved by its shareholders in its  Annual General Meeting held on 18 March 2015.

A11
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
A12
Changes in contingent assets and liabilities


There were no changes in contingent assets or liabilities since the end of last annual balance sheet date
	B1. Review of performance
	
	
	
	
	
	

	The Group's performance for the financial year-to-date under review against the corresponding financial year-to-date

	of the previous financial year is tabled below :-
	
	
	
	
	

	
	
	
	For the cumulative
	For the cumulative
	
	

	
	
	
	9 months ended
	
	9 months ended
	
	

	
	
	
	30.6.2015
	
	30.6.2014
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	2,396 
	
	2,334 
	
	             62
	     2.66

	 
	Southern 
	
	5,349 
	
	6,353 
	
	        (1,004)
	     (15.80)

	
	Eastern 
	
	4,428 
	
	6,020 
	
	         (1,592)                
	      (26.45)

	
	Central
	
	34,102
	
	36,710
	
	          (2,608) 
	      (7.10)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	5,689 
	
	6,875 
	
	          (1,186)  
	     (17.25)

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	4,942 
	
	4,785 
	
	            157
	      3.28

	
	
	
	
	
	
	
	
	

	
	
	
	56,906 
	
	63,077 
	
	          (6,171) 
	(9.78)

	The main reason for the decrease in the Group’s revenue was attributable to a general slowdown of local projects in the respective operating areas of the Group, spanning across the country.

The weak global demand for our primary resource based commodities that crude oil, palm oil, rubber and timber  as well as electrical and electronic manufactured goods, persisted into the third quarter of the Group’s financial year from the previous period.

However, the profit before tax has increased by 23.92% to RM15,370,000 as compared to RM12,403,000 in the corresponding period ended 30/6/2014.This was mainly due to profit from sale of properties of RM6,161,000.  


	

	   

	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	The Group's performance for the quarter under review against the corresponding  quarter of the previous financial  year is tabled below :-

	
	
	
	
	
	
	
	

	
	
	
	For the
	
	For the
	
	
	

	
	
	
	quarter ended
	
	quarter   ended
	
	
	

	
	
	
	30.6.2015
	
	30.6.2014
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	701 
	
	                737 
	
	        (36)
	         (4.88)

	
	Southern 
	
	1,971 
	
	2,311 
	
	      (340)
	       (14.71)

	
	Eastern 
	
	1,349 
	
	2,215 
	
	      (866) 
	       (39.10)

	
	Central
	
	12,088 
	
	12,118
	
	        (30) 
	         (0.25)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	1,704 
	
	2,388 
	
	      (684) 
	        1.40

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	1,674 
	
	1,764 
	
	                    (90)
	(5.10)

	
	
	
	19,487 
	
	21,533 
	
	  (2,046) 
	      (9.50)

	For the quarter under review, the overall decrease in revenue of 9.50% is mainly due to a general slowdown in the economic activities of the local as well as Asian region  . However, the profit before taxation increased by 137.77% to RM12,011,000 from RM5,052,000 for the corresponding period ended 30/6/2014. This was mainly due to profit from sale of properties of RM6,740,000.  

	

	
	
	
	
	
	


B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 
	
	
	
	3 months ended
	3 months ended
	
	
	

	
	
	
	30.6.2015
	
	31.3.2015
	
	Increase/(Decrease)
	

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%
	

	Revenue by segment
	
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	
	

	
	Northern
	
	701 
	
	926 
	
	(225)
	(24.30)
	

	
	Southern 
	
	1,971 
	
	1,694 
	
	       277 
	 16.35
	

	
	Eastern 
	
	1,349 
	
	1,743 
	
	       (394)
	(22.60)
	

	
	Central
	
	12,088 
	
	11,968 
	
	120
	    1.00
	

	East Malaysia
	
	
	
	 
	
	
	
	

	
	Sarawak
	
	1,704 
	
	2,027 
	
	       (323)
	(15.93)
	

	Oversea
	
	
	 
	
	 
	
	
	
	

	
	Singapore
	
	1,674 
	
	1,682 
	
	  (8)
	 (0.48)
	

	
	
	
	 
	
	 
	
	
	
	

	
	
	
	19,487 
	
	20,040 
	
	(553)
	(2.76)
	

	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	12,012 
	
	2,403 
	
	9,608
	399.88
	

	
	
	
	
	
	
	
	
	
	

	The profit before taxation has increased by 399.88% to RM12,012,000 from 2,403,000 despite a decreased in 

	Revenue of 2.76% to RM19,487,000 from RM20,040,000. This was mainly due to profit from sale of a property of RM8,692,000. 

	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


B3.
Current financial year’s prospects
For the quarter ended 30/6/2015, the Malaysian economy achieved a growth of 4.9% as compared to previous quarter growth  of 5.6%.This weaker performance was supported by moderate growth in services as well as slight recovery in expansion of agricultural output.

Construction activities were mainly limited to residential and other affiliated sub sectors, as well as the continuation of major projects under the Economic Transformation Program such the MRT Project.

Manufacturing growth for the export oriented industries were slower. The effects of the implementation of the GST initiative is still affecting negatively consumers and small business sentiments.

The economic outlook for the fourth quarter of the financial year that is (1st July-30th September 2015) is expected to be lackluster. The private sector is expected to be the anchor of growth. The weak ringgit as a result of local and external political and economic factors may stimulate the export oriented manufacturing industries. Other dollar denominated resourced based commodities such as crude oil, palm oil, rubber and timber may also benefit from the weak ringgit.

The adverse effects of the implementation of the GST in April 2015 will continue to impact negatively consumer demand for goods and services, as well as contribute to inflation.

On a general note, political stability as well as currency fluctuations will be factors affecting the local, regional and global economy.

Anticipating challenging times ahead, the Group will remain vigilant to major risks factors in the external environment and at the same time uphold its commitment to deliver a profitable outcome for financial year ending 30th September 2015.

B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast made.
B5.
Taxation

   Taxation consists of the following :

   Individual quarter
Accumulated quarter

                                                                   2015
           2014         2015             2014
                                                                   RM’000
     RM’000      RM’000
    RM’000

Current Malaysian Tax                               (1,025)     (899)             (2,150)
   (2,669)
 

Under/overprovision in prior years                   0           0                     0           0


                                          _______________    _________________


                                           (1,025)      (899)            (2,150)    (2,669)

Deferred taxation
      (13)         (53)
      (39)            (159)

   _______________
_________________

   
     (1,038)      (952)
  (2,189)     (2,828)                             

 ==============
================

The effective tax rates for the current period ended 30 June 2015 and 2014 were 33.86% and 27.32% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.

B6.       Notes to the Statement of Comprehensive Income

             Profit for the period is arrived at after charging/(crediting):
               
3 months ended
                       Cumulative months ended


                             
 30.6.2015     30.6.2014
                       30.6.2015      30.6.2014



                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)




Interest income           
                                 (30)                (5)                                (109)               (25)



Other income including investment


                                           Income           (233)              (206)                           (1,281)           (1,298)


Gain on disposal of property, plant

                                              and  equipment
           (8,721)           (1,979)                            (8,741)
          (2,628)


Interest expense                                           (25)               29
                     52
           74

Depreciation and amortization                      543
              492
                  1,490
        1,404 


                Foreign exchange (gain)/loss                         7                      8                               (50)                 (58)
                Other than the above, there were no provision for and write off of receivables and inventories, no gain or loss on    

                disposal of quoted or unquoted investments and derivatives, impairment of assets and exceptional items included in 

                the results for the current quarter and period ended 30 June 2015.

B7.
Purchase and sale of quoted securities


There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:

30.6.2015
30.9.2014








   RM’000
   RM’000


Available-for-sale financial assets: 


Unquoted shares at cost


           50
           50


Wholesale Funds



    11,430
    11,334











_________
________

                                                                                               11,480
    11,384








========
=======

B8.
Status of corporate proposals 

Refer to note A10 above on status of corporate proposals announcement.
B9.
Group borrowings and debt securities

The Group’s borrowings as at 30 June 2015 are as follows:


30.6.2015
  30.9.2014
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



       0

0                    0
           0

Hire purchase creditors


     12

0
       28
           0






______
   _______
______
  ______





     12

0
       28
           0






======
   =======
======
  ======



Short term loan:-

Term loan                                  
                     0

0
        0
           0

Trust receipt



        0

0
        0
           0

Banker acceptance


        0

0
        0              0

Letter of credit



        0

0
        0              0

Bills payable



      55

0            1,505
           0

Hire purchase creditors


      21

0
      21              0
Bank overdraft



        0

0
    799              0





______
  _______
_____     ______





      76

0
 2,325
           0





======  =======
=====
 ======
B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.
B11.
Material litigation
Neither UMS nor its subsidiary companies are engaged in any material litigation either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group.
B12.
Dividend

   30.6.2015
30.9.2014
   RM’000
  RM’000









_________
_______

Proposed:

Single tier Final dividend of 6% &

                          0               4,069
Single tier Special dividend of 4%                         

                                                                                                          _________
_______

A single tier final dividend of 6% amounting to RM2,441,400 and a single tier special dividend of 4% amounting to RM1,627,600 for the financial year ended 30.9.2014 was paid on 15.4.2015.
B13.
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:

                                    
 3 months ended
                       Cumulative months ended

                             
 30.6.2015     30.6.2014
                       30.6.2015      30.6.2014


                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)



Net profit attributable to

Ordinary shareholders           
                10,962                4,080                         13,150                 9,490



Weighted average 


Number of shares


In issued.
        40,690               40,690   
                  40,690                  40,690



Basic earnings per


Ordinary share(sen)                                 26.94                  10.03
                      32.32                 23.32

Diluted earnings per share (sen)              26.94                  10.03
                      32.32                 23.32
B14.
Realised and unrealised profits
	
	As at 30/6/2015
(RM ‘000)
	As at 30/9/2014
(RM ‘000)

	Total retained profits of the Group:
	
	

	Realised
	 93,999
	83,096

	Unrealised
	   9,298
	11,006

	
	103,297
	94,102

	Total share of retained profits from associated companies:
	
	

	Realised
	11,443
	11,597

	Unrealised
	        8
	        8

	
	11,451
	11,615

	
	        114,748
	105,707

	Add: Consolidation adjustments
	  (9,178)
	  (9,218)

	Total Group retained profits
	105,570
	  96,489
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